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United for greater traceability, transparency and
circularity in the garment and footwear sector

Why small actors and vulnerable
groups need special attention? 

• More than half of the global labor force and more than 90
percent of micro and small enterprises (i.e. MSEs) worldwide
are part of the informal economy (Source: ILO).

• Undeclared informal work is a challenge particularly in a sector 
such as the garment and footwear sector where production is 
fragmented across different countries. 
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Why small actors and vulnerable
groups need special attention? 

• Women account for a majority of the labor workforce in the
garment and footwear supply chain (Source: ILO). However,
many garment and footwear producing countries perform poorly
on gender equality and women economic empowerment (Source:
EC, 2016).

• Risks of harm often differ for men and women.
• Gender issues in the garment and footwear sector also include
the “glass ceiling” for woman’s career dynamics.
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Why small actors and vulnerable
groups need special attention? 

• SMEs represent 99% of all businesses in the EU, they employ
100 million people in the EU and account for more than half of
Europe’s GDP (Source: https://ec.europa.eu/growth/smes_en).

• European textile and garment companies are predominantly
SMEs. They represent 99,8% of the 160.000 companies, they
employ 1,5 million people about 70% represented by women,
and generating a turnover of about €162 billion (Source:
EURATEX 2020, based on EUROSTAT 2019 data).
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Sustainable garment and footwear
SMEs –needs analysis

Source: Bocconi University for Small But Perfect, 2022 (forthcoming)
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Suggested tools supporting SMEs needs
for TT

UNECE, 2021 (forthcoming) & Bocconi University for SmallButPerfect, 2022 (forthcoming)

Compliance

Differentiation

Implementers:
Companies, Academia,

Associations
& other stakeholders

Policy Makers

Tools to simplify data 
capturing and data 
sharing (i.e. shared 

audits…)

Special training and 
action plans

Capacity building 
programs  

Specific incentives 
dedicated to SMEs

Multi-sectoral initiatives to 
support companies, 

involving the Trade Unions, 
NGOs and CSOs  Platforms accelerating cooperation

among SMEs and SMEs & Large 
companies

Platforms that collect all Research Centers and 
Academia with innovative solutions and 

technologies for sustainability and circularity

Platforms that collect
service providers with SMEs

for Open Innovation
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Glossary
“Capacity-building is defined as the process of
developing and strengthening the skills,
instincts, abilities, processes and resources that
organizations and communities need to survive,
adapt, and thrive in a fast-changing world. An
essential ingredient in capacity-building is
transformation that is generated and sustained
over time from within; transformation of this kind
goes beyond performing tasks to changing
mindsets and attitudes.”
Source:https://www.un.org/en/academic-
impact/capacity-building

https://www.un.org/en/academic-impact/capacity-building
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Glossary
Small and medium-sized enterprises (SMEs) represent 99% of all businesses in the EU. The
definition of an SME is important for access to finance and EU support programmes targeted
specifically at these enterprises.

Source: https://ec.europa.eu/growth/smes/sme-definition_en

https://ec.europa.eu/growth/smes/sme-definition_en
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